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SUBJECT: NIGERIA CONTEMPLATING REFINERY IN US VIRGIN IS- 
LANDS 

REF: (A) STATE 132087; (B) STATE 233754 (1973); (C) LAGOS 
9111 (1973) 

1. VIRGIN ISLANDS REFINERY CORP (VIRCO) PRESIDENT HAD ARY 
TOLD COUNTRY OFFICER 19 JUNE THAT LATEST DISCUSSIONS HE 
HAD WITH COMMMINES AND POWER MONGUNO AND OTHER NIGERIAN OIL 
OFFICIALS IN LAGOS END OF MAY CENTERED ON VIRCO'S PROPOSAL 
THAT FMG OWN EQUITY IN PROPOSED NEW SUBSIDIARY OF VIRCO-- 
VIRGIN ISLANDS-NIGERIAN OIL CO. FMG WOULD "BUY" EQUITY 
WITH CRUDE DELIVERIES. AND PERCENTAGE OF SHARES WOULD OVER 
TIME RISE TO 49 PERCENT ACCORDING TO A BARRELS/SHARES FOR- 
MULA. FMG EQUITY MUST REMAIN AT 49 PERCENT CEILING IF TAX 
BENEFITS ENJOYED BY VIRCO TO CONTINUE, HAD ARY SAID. 
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2. HADARY CLAIMS TO HAVE LETTER OF 3 MAY SIGNED BY AKPE OF 
MINMINES AND POWER ON BEHALF PERMSEC ASIODU THAT NIGERIA 
COULD SUPPLY REFINERY 50,000 BPD AT TODAYS PRICES. HADARY 
SAID REFINERY WOULD NEED MORE-MAYBE 100,000 BPD--IN ORDER 
TO SUCCEED. HE HOPES REFINERY WILL BE PRODUCING IN TWO 
YEARS, ALTHOUGH NIGERIANS HAVE NOT YET PUT UP EARNEST MONEY 
OF DOLS 490 TO ESTABLISH NEW SUBSIDIARY. 

3. HADARY CLAIMED VIRCO PAID FOR FOSTER -WHEELER STUDY COM- 
PARING PROFITABILITY OF EXPORT ORIENTED REFINERY IN NIGERIA 
VS. VIRGIN ISLANDS, AND NIGERIANS IMPRESSED WITH COMPARA- 
TIVE ADVANTAGES OF VIRGIN ISLANDS LOCATION RE TRANSPORTA- 
TION COST AND SPECIAL LICENSE FEE DIFFERENTIALS FOR US 
MARKET. KISSINGER 
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